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59-7-501 Accounting periods -- Methods of accounting.
(1) Utah taxable income shall be computed upon the basis of:

(a) the same taxable period used for federal income tax purposes;
(b) the corporation's annual accounting period if the corporation did not file a federal income tax

return; or
(c) the calendar year if the corporation has an annual accounting period other than a fiscal year,

has no annual accounting period, or does not keep books, and does not file a federal income
tax return.

(2)
(a) Utah taxable income shall be computed under the method of accounting on the basis of which

the corporation computes:
(i) its income for federal income tax purposes; or
(ii) its income in keeping its books if the corporation did not file a federal income tax return.

(b) If no method of accounting has been regularly used by the corporation or if the method
employed does not clearly reflect Utah taxable income computed and apportioned to this
state for the taxable year,  Utah taxable income shall be computed in accordance with a
method which in the opinion of the commission clearly reflects Utah taxable income.

(3) If a corporation is required under Public Law 99-514, or successor statute, to change its method
of accounting from the cash receipts and disbursements method to an accrual method or other
permissible method, the transition period provision of Public Law 99-514, or successor statute,
for taking into account the adjustments required by reasons of such change shall be followed.

(4) The amount of all items of gross income shall be included in the gross income for the taxable
year in which received by the taxpayer, unless, under the methods of accounting permitted
under this section, any such amounts are to be properly accounted for as of a different period.

(5) The subtractions provided for in this chapter shall be taken for the taxable year in which "paid
or accrued" or "paid or incurred," dependent upon the method of accounting upon the basis
of which Utah taxable income is computed, unless in order to clearly reflect the income the
subtractions ought to be taken as of a different period.

(6) For purposes of Subsections (4) and (5), transition periods for reporting income or deductions
permitted or required by Public Law 99-514, or successor statute, shall be followed.

Renumbered and Amended by Chapter 169, 1993 General Session


